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Strategy

Ship Power solutions
Growth through new

products and increasing
presence in Asia

Power Plant solutions
Stronger position in

decentralized
energy
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Key figures
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SHIP POWER
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Service Solutions
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Propulsion
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Most valued
business partner

OEM System

Intensive and integrative
growth:

Á Effective market penetration
with existing products.

Á Broadening the product and
service solutions offering

Á Broadening the range of
design, installation and
engineering services.

Á Increasing capabilities in
automation, electronics and
ship design.

System
integration &
ship design

Ship
equipment

Ship Power - growth phases
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Latest acquisition
SCHIFFKO

Á In December 2006 Wärtsilä acquired german ship design company group
SCHIFFKO.

Á Specializes in the planning and design of ships especially in the container,
research and offshore vessel segments.

Á Supports Wärtsilä’s strategic focus to grow as a system integrator and
provider of total solutions to the shipping and shipbuilding market.

Á Adds ship design expertise to Wärtsilä’s product and service offering.

Á Supports the development of Wärtsilä’s low-speed engine business in Asia.

Á Net sales approx. EUR 4 million, 25 employees.
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Wärtsilä China strategy

Á Joint venture: Propeller manufacturing company
in Zhenjiang

Á Transverse thrusters factory in Wuxi
Á Joint venture: Auxiliary generating set

production
Á Joint venture: Cosco-Shipyard Total Automation

Co Ltd., Nantong
(part of Total Automation acquisiton)

Á Sub-supplier/Sourcing network for
own production

Á Joint venture: Low speed main engine
manufacturing company in Qingdao
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SHIP POWER - MARKET DRIVERS
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Global growth rates have accelerated

Note: Aggregates computed on the basis of purchasing power parity (PPP) weights
2 Aggregates shift over time in favour of faster growth countries, giving line upward trend

Source: IMF: World Economic Outlook, September 2006
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Trade outpaces GDP, emerging markets drive
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Fleet growth has lagged trade growth
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Growth fleet/trade

Á The fleet grew at 7% in 2005, the fastest
for several decades

Á But, for most of the past 15 years trade
has grown faster than the fleet

Source: Clarkson Research Studies
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The oil industry needs to produce and discover more

Global oil discovery
Billion barrels

Oil production capacity and demand
Billion barrels / day

Source: BP/Pareto; ODS-Petrodata



14 © Wärtsilä

… and rig and vessel supply must grow to meet demand

1 Semi-submersible rigs and drillships
Note: Effective supply lower than total supply as 100% utilization impossible due to rig dockings, moves or preparation

Source: ODS-Petrodata

Global floater1 demand and supply
Number of rigs

Offshore supply vessel fleet by year into service
Number of vessels

Owners also demand:
• Larger vessels, as drilling moves deeper
• More power
• Safer, higher spec
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THE SHIP POWER MARKET
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Vessel orders, # of vessels
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Source: Based on data from Clarkson Research Studies
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Vessel orders - other vessels, # of vessels
# 

o
f 

ve
ss

el
s

Source: Based on data from Clarkson Research Studies
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OwnOwn productionproduction

Medium-speed main engines

Wärtsilä 17% (21)

Production by licensees

Low-speed main engines

OwnOwn productionproduction

Auxiliary engines

Total market volume last 12 months:
9,600 MW (7,906)

Total market volume last 12 months:
21,900 MW (18,683)

Total market volume last 12 months:
6,700 MW (4,570)

Wärtsilä 50% (48) Wärtsilä 7% (9)

Wärtsilä’s own calculation is based on: Lloyd’s Register – Fairplay, Clarkson’s Research Studies and BRL Shipping Consultants. Market shares based
on installed power, numbers in brackets are from Q2/06. The total market is based on the volume of the last 12 months. Numbers in brackets reflect the
volume of the last 12 months at the end of the previous quarter.

Comp. 2
23%(24)

Comp. 1
14%(14)

Others
13%(14)

Comp. 1
79%(76)

Comp. 3
4%(3)

Others
93%(91)

The market position of Wärtsilä’s marine engines Q3/2006
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POWER PLANTS
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Energy demand is back to long term average
– but an external shock can rock our boat…

Source: Clarkson Research Studies

1973
1st Oil
Crisis

1979
2nd Oil
Crisis

1991
Financial

Crisis

1997
Asia

Crisis

2001
Enron, 9/11,
.com crises
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We are well positioned:

• Fuel flexibility

• Gas products

• Emissions

• Geographic coverage

• Renewables
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World leader in selected niche markets

¬ Flexible Baseload Power Generation

­ Grid Stability and Peaking

® Industrial Self-Generation

Bio-Fuel

Á Our installed base 21.1 GW, 1529 power plants

Á Our installed base 4.2 GW, 446 power plants

Á Our installed base 11.0 GW,  1412 power plants

Source: Wärtsilä

Á Our installed base 20 MWe & 590 MWth,
82 power plants






















































